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Article 11(1) of "General principles of the new Iranian Upstream
Oil and Gas Contracts Approved by the Board of Ministers" in
the framework of the new contract model known as IPC talks
about a contract between one of the affiliated companies of the
National Iranian Oil Company and a foreign oil company, which
can be mentioned as the only case that mentions a joint operating
agreement in the Iranian legal system. In the following article, in
response to the basic question of what is the nature of this
agreement, by collecting materials in a library method and usin
analytical-descriptive method, we finally found that althoug
some may believe that the said agreement is based on the title of
the agreement The operation contract is Joint operating
agreement, but the nature of the aforementioned agreement can
be adapted to the service contract. The presence of this affiliated
company, despite having a series of advantages and removing
concerns about ensuring energy security and maintaining
production in the hands of the government, as well as transferring
technology to the host government, causes a conflict of interest.
The occurrence of such a situation can threaten public interests
and bring adverse consequences such as_non-compliance with
technical standards and inefficiency. Considering this fact, there
is no doubt about the need to manage the conflict of interests in
these contracts. As a result of proving this importance, the Present
research has emerged as a solution to manage the conflict of
interests, and in this regard, the requirements related to
transparency and strengthening the supervisory powers of the
Petroleum Ministry were introduced as solutions to manage the
conflict of interests, which makes it possible to not deny the
presence of the state company overcame the aforementioned
situation and its negative consequences in the production phase. It
should be noted that the proposed solutions do not mean that
there is no need for the legal existence of the comprehensive law
in order to manage the conflict of interests on a marco level, and
the vacuum of such a law is strongly felt in Iran's legal system.
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Introduction

In recent years, the structure and nature of petroleum joint operating
agreements (JOAs) have garnered significant attention within the
framework of the new Iranian Petroleum Contracts (IPC). Article
11(1) of the "General principles of the new Iranian Upstream Qil and
Gas Contracts Approved by the Board of Ministers” known as IPC
contract model introduces a unique form of collaboration between the
affiliated company of National Iranian Oil Company (NIOC) and
foreign oil companies, highlighting the complexities surrounding these
agreements. This article argues that the essence of joint operating
agreements align more closely with service contracts. The presence of
affiliated company of the National Iranian Oil Company has
advantages such as ensuring energy security and technology transfer,
however, it also creates a conflict of interests situation that threatens
public interests. The present study, using an analytical-descriptive
method, aims to provide solutions for managing conflict of interests.
Transparency and strengthening the supervisory powers of the
Ministry of Petroleum are solutions for managing conflict of interests
in these agreements.

Method

In the current research, legal texts and related legal literature will be
investigated by analytical and descriptive method. The mentioned
method allows us to reach a deeper explanation of the nature of these
agreements and identify their elements and components by analyzing
the available documents. The theoretical or conceptual framework of
the article is based on the principles of public law, especially the
requirements of transparency and non-conflict of interests.

Sampling Procedures

This study utilized a systematic sampling approach to analyze
petroleum joint operating agreements (JOAs) within the framework of
Iranian Petroleum Contracts (IPC). Key sources were identified,
including legal texts, government documents relevant to IPC. A
sample was established to encompass a diverse range of perspectives,
ensuring comprehensive coverage of the topic. Information was cross-
referenced among different sources to confirm consistency and
enhance reliability.
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Sample Size, Power, and Precision

The sample size was determined based on the scope of available
literature and the complexity of the subject matter. The qualitative
nature of this research focused on in-depth insights rather than
statistical significance. Nevertheless, the diverse range of sources and
perspectives enhances the study's robustness, allowing for meaningful
conclusions about the nature and implications of JOAs. Precision in
this study refers to the clarity and reliability of the findings derived
from the selected documents.

Results
The content mentioned in this article clearly indicates that the

occurrence of conflict of interests in joint operating agreements as a
service contract is inevitable and what is important in this regard is
that the said situation should be properly managed. The nature of oil
and gas contracts and the budget issues involved in these contracts are
enough to justify the conflict of interests occurance. On the other
hand, existing public interests leave no doubt about the importance of
managing conflict of interests in the agreements under discussion.

Conclusions
A detailed understanding of the nature and components of joint

operating agreements can help to better manage the conflict of
interests. This study shows that in the current situation, the lack of
transparency and the absence of a precise framework for managing
conflict of interests can lead to damage to public interests and reduce
the efficiency of contracts. It is clear that proving the existence of a
conflict of interest justifies the public law requirements in these
agreements. The article offers suggestions to improve transparency
and reduce conflict of interests in these contracts, which include
solutions such as developing clear and detailed regulations for
managing conflict of interests, and creating stronger monitoring
mechanisms. Strengthening the supervisory authority of the Ministry
of Petroleum can be a favorable option for Iran compared to the
establishment of an independent supervisory body. These suggestions
can help strengthen the legal and economic structure of the country's
petroleum industry and lay the foundation for improving decision-
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making processes in this field. Finally, the results of this research can
help policy makers and decision makers to design and implement
more optimal contracts based on the presented analysis and prevent
legal and economic problems in the future. This article seeks to create
a comprehensive understanding of joint operating agreements and
their impact on Iran's oil and gas industry and tries to help improve the
quality and efficiency of petroleum contracts in the country by
providing a detailed analysis based on documentations.
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2. Operational Principles and Procedures (OPP)
3. Joint Management Committee (JMC)
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