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1- Canales, K and J. Ivan, 2006.
2- Quasi fiscal operations.
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- Brownian motion.

- Karatzas, I and S. E. Shreve, 1991, Chs 3 and 5.
- Control variable.

- Drift.

- Volatility.

- Wiener process.
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1- Riemann - Stieltjes integration.(L. C. Evans, 2005)
2- Identically independently distribution.
3- Taylor Lance, 1991, pp. 3-50.
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2- Chadha, J. S. and C. Nolan, 2004, pp. 271- 287.



|0 gl oyl PV (50,90 | (golasdl colivion galxa || ve |

slaadolas 45 0dgi 9 0,95 )l 75 ladolas aunS sla JS0 (g5 o JI>
(28,5 L s 5 dola slaalsles & yso a1y Wigd e ool o3
X4y = Xg + Xy By + Xy 07 +1(G) +8 9]
Typy =T + Ty Ui + T4y Of +q Xy (X¢ —X)
iy (e —Y) +uy

Yerr = Ve Y B Yo 0f +hm(m =) + vy *)

®

T obey 5o L o 6ol wads o ol O onib oo 11d olas sl )8 )l
sla, s sl ).,L,.o Lo )l = el asilas 0925 550 50 (65, galSlae 3T .ol
a0 5 5 Shoar olws 5 (g JS sazog Juy el L28) [, solad
e s s, 0088 Olest Sib Kol el olatll g puliw o e K05 Lo
el 00l (23 IS Sl 0 )05 59, 5,1 85 9 g SIS Koo )b
S a5l 25 69, )l sadSae NI T wls aS 0 b e 5
S5 sn b lazdl 1o 655 e SOl Bus al b el £
olaidl 5 Jay plio s gl -
s> olay @S oo,5 Bl Jlis & sladl o Jg plie Gy a2 535 0 SSL
sadex) 5 55 slaplas 5l (b 655 0 SSL ol @b 2 ekl 5o il
5 (po edox) obatdl o ade BKS 5 (pgo salex) py55 E5 slagluss (]
Ol el ool a8 575 50 (p ez salez) o))l slealzlas Slojl slaas 3o
s pemly® sl 655 e S s b T S
Min T =E{[ e o5 (x —p)® + k{0 - 1) (m =D +1(y, — 7))} dt
T(© N
+ > e M he(g)
i=)
Sl b Bas )l 255515l 55 slaplus 4 655 0 SSL &S Shenl o8
0= (555 50 SSL Baa Ly Jolss 3,1 25 p ot loj y0 5, &5 X s o

1- Restriction equations.
2- Taylor rule.
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1- Stochastic integrals.
2- Monte Carlo simulation.
3- Log linear approximation.
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1- Steady state.
2- Log- deviations of variables.
3- Campbell, J. and J. Cochrane, 1994
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3- Ruppert, David, 2006, chapter 2.
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1- Fubini's theorem.
2- Tsay, S.R, 2005. Ch. 3, 4, 5.
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2- Tsay, S.R., 2005, ch.6.
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HH#HHIHAHA Simulation Winer Motion #HHEHHEHHHHHHHHHHHHHHHI
Winer<-function (n.t){
z<-rnorm (n)
CS<-cumsum (z)
Wnt<-CS[CS<=floor (n*t)]/sqrt (n)
Wnt}
HittHHHHHHH# Tto Parameters #HHHHHEHHHHHHHHHHHER
Mu3<-0.1
sigma3<-0.01
Mu2<-0.1
sigma2<-0.03
Mul<-0.9
sigmal<-0.05
Xbar<-895
Pibar<-9
Ybar<-8.6
Winerbarl<-1.5
Winerbar2<-1
Winerbar3<-0.9
q<-0
<-0.3
G<-1 ###### G=the effect of intervention on exchange rate###HH###H
Lambda<-0.0001
rho<-895
alpha<-0.5
k<-1
Beta<-0.5
Phi<-0.5
a<-895
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b<-a+200

HHHHTHHHHHHTHHH R teration #HHHTHHHHHHEHHEHIHHH

M<-100 #HiHHHH Times tl, t2, t3...

n<-10000 #iHHH## Number of samples generated from Ito Process

HittHHHHHHH R Initial Values ##HHHHTHEHH T

X1<-919

X2<-928

Y1<-0.54

Y2<-0.546

Pil<-18.6

Pi2<-19.1

HHHHTHHIHHEHEHE [to Generation #HHHHTHHHHHHHHHHHHEHHI

Ito<

function(M, Time,n,Y1,Y2,Pi1,Pi2,X1,X2,Mu3,sigma3,Mu2,sigma2,Pibar,Mul
,sigmal,Xbar, Ybar,G,Winerbarl,Winerbar2, Winerbar3){

Yt<-Pit<-Xt<-c ()

Yt[1]<-Y1

Yt[2]<-Y2

Pit[1]<-Pil

Pit[2]<-Pi2

Xt[1]<-X1

Xt[2]<-X2

for (t in 2:floor (Time)){

Yt[t+1]<-Yt[t][+Mu3*Yt[t-1]+sigma3*Ybar*Winerbar3* (1+Y1t[t-1]+Winer
(1000,t)[1000])-sigma3*Ybar*Winerbar3* (1+Yt[t-1]+Winer (1000,t-1)[1000])

Pit[t+1]<-Pit[t]+Mu2*Pit[t-1 ]+sigma2*Pibar*Winerbar2*  (1+Pit[t-1]+Winer
(1000,t)[1000])-sigma2*Pibar*Winerbar2* (1+Pit[t-1]+Winer (1000,t-1)[1000])+f*
(Yt[t-1]-Ybar)

Xt[t+1]<-Xt[t[+Mul *Xt[t-1]+sigmal *Xbar*Winerbarl * (1+Xt[t-1]+Winer
(1000,t)[1000])-sigmal *Xbar*Winerbarl* (1+Xt[t-1]+Winer (1000,t-1)[1000])+q*
(Pit[t-1] Pibar)+G*Winer (1000,t)[100]

list (Xt=Xt,Pit=Pit, Yt=Y1t)

y

#plot(na.omit(Ito(M,rexp(1,Lambda),n,Y1,Y2,Pi1,Pi2,X1,X2,Mu3,sigma3,Mu
2,sigma?2,Pibar,Mul,sigmal,Xbar,Ybar,G,Winerbarl,Winerbar2, Winerbar3)$Xt),ty
pe="1")

HitHHH T EXPECTATION #HHHHHHHHHHHH I

EXPECT<-function (alpha,rho,Lambda,k,Beta,Pibar,Phi,a,b,M,n){

gXt<-hXt<-c ()

gPit<-hPit<-c ()

gYt<-hYt<-c ()

tau<-c ()

tau[1]<-0

for (j in 1:M){
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Time<-c (rexp (M,Lambda))  ### times tl, t2, t3,...,tM are generated from

exponential distribution#####
RESULT<-

Ito(M, Time,n,Y 1,Y2,Pi1,Pi2,X1,X2,Mu3,sigma3,Mu2,sigma2,Mul,sigmal,Xb

ar,Pibar,Ybar,G,Winerbarl,Winerbar2,Winerbar3)
gXt[j]<-mean (RESULT$Xt)
gPit[j]<-mean (RESULTS$Pit)
gYt[j]<-mean (RESULTS$Yt)
hXt[j]<-mean (RESULT$Xt"2)
hPit[j]<-mean (RESULTS$Pit"2)
hYt[j]<-mean (RESULT$Yt"2)
tau[j+1]<-min (Time[Time>tau[j] & (RESULT$X<a || RESULT$X>b)])
tau<-tau[- (j+1)]
}
EgXt<-mean (na.omit (gXt))
EgPit<-mean (na.omit (gPit))
EgYt<-mean (na.omit (gYt))
EhXt<-mean (na.omit (hXt))
EhPit<-mean (na.omit (hPit))
EhYt<-mean (na.omit (hYt))

L1<-alpha/Lambda*EhXt+alpha*rho”2/Lambda-2*alpha*rho/Lambda*EgXt

L2<-k* (1-Beta)/Lambda* (EhPit+Pibar"2-2*Pibar*EgPit)
L3<- (k*Beta/Lambda)* (EhYt+Ybar"2-2*Ybar*EgYt)
U<-Phi*exp (-Lambda*na.omit (tau))*Winer (n,Time)
L4<-sum (U)

EXP<-L1+L2+L3+L4

list (L1=L1,L2=L2,L3=L3,L4=L4,EXP=EXP)

}
EXPECT (alpha,rho,Lambda,k,Beta,Pibar,Phi,a,b,M,n)
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