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ABSTRACT

Entrepreneurship development is one of most effective solutions to the economic and sociocultural develop-
ment in the disadvantaged areas. This holds true to such an extent that it is currently regarded as an elixir to
eliminate both poverty and deprivation. As a qualitative study following a grounded theory approach, the cur-
rent study aimed at recognizing the essential components of rural business environment in Manoojan County
and determining the factors that influence rural entrepreneurship in the area.
The aim was to provide a conceptual method out of the extracted factors to improve the efficiency and the
productivity of policies and plans adapted by the institutions involved in rural entrepreneurship development.
Accordingly, a total of 15 participants comprised of 3 groups; ie. the rural entrepreneurs of Manoojan County,
local officials and expert staff, and non—local experts and authorities were selected to be studied through the
non-probability (theoretical, purposive, and snowball) sampling methods. The required data were gathered
: trough 3 instruments; ie, interviews, field observations, and archived review. The collected data were then
Key words: analyzed using a 3-step coding mechanism: open coding, axial coding, and selective coding.
Rural entrepre- : The findings well revealed that the major factors affecting rural entrepreneurship development in Manoojan
neurship, Rural county fell into 9 categories as individual, sociocultural, infrastructural, natural and ecological, legal, educa-
business, Ma- tional, institutional, political, and economic. The interactive mechanism of the factors was in conformity with
noojan county the grounded theory, and paradigm model under 3 theoretical components.

Extended Abstract and a thoughtful programming to develop entrepreneurship
in rural areas is extremely emphasized by researchers and

1. Introduction authorities in different countries.

According to the national census in 2011, rural popula-
tion countrywide consists of 29% of the total population.
From 2006 to 2011, the rural population experienced a
growth rate of -0.63%. In fact, there was an excessive
decrease in the population in this section. An important
part of this negative growth rate in rural arcas was re-

he advent of new thoughts in the field of eco-
nomics caused entrepreneurship to be taken
into account seriously in modern economic
theory and to be considered as an actuator
motor of social and economic growth and de-
velopment in communities. By learning such thoughts and

ideas in different economic sectors, entrepreneurship, as a
necessary component of rural development, achieved a spe-
cial rank; besides, the necessity of setting a planned policy
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lated to outmigration of rural population. In this period,
655 251 cases of rural-urban migration were reported, of
which12.7% were to find job opportunities. Therefore, it
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was the most common reason for rural urban migration
among others.

The current qualitative study, based on a fault finding
approach to recognize the dimensions and elements of
rural business environment in Manoojan city (the study
area), aimed at answering the following questions: What
are the main factors affecting the development of entre-
preneurship in rural areas of Manoojan city? and at a gen-
eral outlook, how are these factors affecting the develop-
ment of rural entrepreneurship?

Obviously, the increasing efficiency of policies and pro-
grams of the public and private institutions involved in
the development of rural entrepreneurship is subjected
to the further clarification of rural business atmosphere.
Therefore, the response to the proceeding issue is a lever-
age to reduce the gap between the research and executive
fields, and consequently to have communicated policies
got closer to local needs.

Manoojan city with the extent of 7000 km? is one of the
most deprived areas of Iran with the exclusion factor of 8,
located at a distance of 430 kilometer Southwest of Kerman
city. The population of Manoojan is 64 528 of whom 19 570
live in the city and 44 958 in the rural areas. This city has
295 villages, which are evacuated due to environmental, eco-
nomic, and social challenges.

2. Methodology

As a qualitative study, the current research followed a
grounded theory approach to answer the above mentioned
questions by investigating the theoretical background of
the subject, and making the field and case studies with
the cooperation of reporters and competent experts. For
this purpose, exclusive in-depth and semi-structured in-
terviews were designed and administered by 3 groups of
experts, including national scholars and experts, local of-
ficials and experts, as well as local entrepreneurs and pro-
ducers working in Manoojan city.

By a systematic process, raw data were extracted from the
interviews and analyzed along with the field observations
and review of archival documents (coding). Data were en-
crypted in 3 phases consisting of open coding (transforming
data into concepts), axial coding (clustering concepts and de-
termining the main categories) and selective coding (select-
ing core categories, linking the main categories together and
providing a model or theory). It is noteworthy that further
quantitative studies are needed in rural areas of Manoojan to
stabilize and generalize the research findings.
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3. Results

Due to the geographical distance of Manoojan city
from the legal and political authorities, appointing a
representative or a local official to make decisions and
plan in the rural entrepreneurship (meanwhile entrust-
ing responsibilities) with the aim of coordinating and
causing synergy between the involved sections in the
city will alleviate many of the rural entrepreneurship
development challenges in the region. In addition, de-
veloping the infrastructures, documenting the rural real
estates, developing insurance services, promoting the
culture of entrepreneurship, organizing and optimiz-
ing governmental and private services and subsidies in
supportive policies sector , facilitating the sale of rural
products, developing the mining as well as agricultural
industries, etc. are the necessary policies to develop ru-
ral entrepreneurship in Manoojan city.

4. Discussion

The findings of the study classified the factors affecting
the development of rural entrepreneurship in Manoojan
County into 9 main categories and 100 subcategories.
A basic theory of pattern paradigm divided them into 6
components as follows:

Based on the results of the research, the leading factors
affecting the development of entrepreneurship in rural
areas were personal factors. Personal factors consisted of
knowledge and technical and managerial capabilities in ad-
dition to personality traits and well-known psychological
factors in theories of entrepreneurship. These factors are
deeply influenced by the environmental and fundamental
factors besides the cultural and social conditions; therefore,
they play a role as a main and linking part in the develop-
ment of rural entrepreneurship.

Individual factors, such as the central factors influencing
the development of rural entrepreneurship in the context
of natural conditions and ecological environment of the
village (the background), had the greatest influence on the
development of rural entrepreneurship in Manoojan and
were affected by the 3 categories of infrastructure, socio-
cultural, and legal (causal conditions) factors, as a collec-
tor of other factors. Parallel to this important factor, other
factors such as the educational, institutional, political, and
economic conditions were the intervening factors that me-
diated and modulated the above process.
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5. Conclusion

In Conclusion, all the mentioned factors would improve the
social and individual capabilities and facilitate the start-up
of the business (strategic interaction) through a multilateral
and synoptic interaction and finally would lead to the devel-
opment of rural employment and entrepreneurship (the out-
come) in Manoojan.
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