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Abstract: With regard to the prominent role of mutual funds in financial
markets, this study aims to examine the relationship between the mutual fund
flows and the index of Tehran Stock Exchange (TEDPIX). For this purpose,
the researchers used the daily data of 90 mutual funds during the period from
March 2011 to March 2016 through "hidden co-integration approach and
CECM. The study’s contribution is the implementation of hidden co-
integration technique which enables researchers to identify the reaction of
heterogeneous changes amongst two time series. Although, the results
showed a hidden co-integration relationship between time series of mutual
fund flows and TEDPIX, the findings of the study did not approve the
standard co-integration relation amongst two time series. More specifically,
there is a long-run relationship between positive components of flows and
indexes, and another long-run relationship between the negative components
and indices.

Keywords: CECM, Hidden cointegration, Index of Tehran Stock Exchange (TEDPIX),
Mutual fund flows.

1. Assistant Prof. in Financial Management, Faculty of Social Sciences and Economics, Alzahra
University, Tehran, Iran

2. MSc.in Financial Management, Faculty of Social Sciences and Economics, Alzahra University,
Tehran, Iran

Submitted: 02 / October / 2016 Accepted: 20/ August / 2017
Corresponding Author: Mohammadreza Rostami Email: m.rostami@alzahra.ac.ir

" Citation: Rostami, M.R., & Tajeddin, F. (2017). Dynamic Relations between Aggregate Mutual Fund
! Flows and Tehran Stock Exchange’s Index: A Hidden Co-integration Approach. Financial Research ;



Financial Research Journal d";’é}’

DOL: 10.22059/jfr.2018.242980.1006527 O ol&tslsy e 5SS
¥ 6 jloud ) 590

WAl

Y4 -F0F .o

ST Ao g S G g0 (o (sl s 2 w bg Al
20060 510le §1y9l vy J5 el 9 I g
oled Suililpd 8 599,

"ozl Akl ¢ ety Lo yhase

o= 3 Jle slaylil 1> S e (g )i ale o (sl Godio pho (38 4 do g5 b 100SS
0adld g Side )5 ale s Gaggrio aB lapl x> pbe daly oy 0 @ Giagh
= e CECM e 5 oy (Suslolen (sdg) jloolial b ol pad slle sl (oyo2 JS
S U5 WY 309,08 iloj 593 b S e (51 el s 3ok A+ &iljg, clmodls
ol gy (Ssbilen Jdo 605 8 0 Limgh ol (6)glys sl ord sl AYAF
Ay Lis Slej s 90 o dlaly 1) (Kl @l J1STy WS o W &S Jio
dg2g dnlgd aSle 53 S od dl 1y Sloj sy 95 oy O kil  Sililen d93g guls
ok ) JS pasld g bggiio @ai sbgb Sloj slacsmw o ol (Suililen
sl eizmen 5 S0a S0 Ly (a3l 5 (B slagl e e il &S 6 pbots o e

)l el dayly wal 55 s

G9! oy90 I gt i oS piio (6B dylopuwr (s Ggkino (60T (Sl s gl S0
Ol (Fudlifed CECM Juto i ylpgd 0l

Ol elys duw) ol olRisly (eobasl g elain] pole 8uSiily ¢ Jlo oyt Hlobiwl .
Ol ol ) Tl olSisly (goladl g elazn! pale 8BSl ¢ Jlo o o )] ol l87 Y

VY0 VY il cdl s & U
VAT +0/YA 1o 2k (o pdy 2,0
oy Lo yome tdlllie Jghunno Bk g5

E-mail: m.rostami@alzahra.ac.ir



e SBEge (205 (G085 SO > (e by Al €.

A0Ni0
d)ﬁié"? B b sl b Sl o oS s Py uJLo sl (gl S lo puo s grio
Sy LS g laiedss Jolay 3lygl glgsl sm b 4 o] pobadl g (L3Sl yw 5l ogag
Sl Bylato 035 sloml g olide 5l (il sla gg2abyo | g0,k gl alo s
OB )5 le o g 9 SHolas A (39 (il (2o Sy GRS g bl
o gadiw ol Culin g Laca e .Cul oduicy Jbo slaylil o b Gio pl & ogeo
b oliSaleyw date (ppodes 4 e (la)ydS I (6 b 1 &S Cuwl 0l Coge
53,5, 4 EIYAS Jlo jd (o)l el p Bodio st obj b b 5 oyl 53 g
A U &S gadge opl e cld b > (oduxie (o)l Sa ko juw s Ggdio pols b )
o=l @i ax U g aillS Pl o)l aloyw sl §anio sy clola 15k o3l o5l
J.)l_:u Laas Lgl)a u.wLw‘ PR b L)T a.)jlg 9 )‘)l) ua>L» u‘).u.su J)?u: Ju19)go Lolas
Ml s @bie ol o3 JLsd 5 aggiio )l alopw (VL poe sl Jblee Gl ik
slagsine @b slaglepr Jolite ©lpsls a angi cusal n (lpl by dilojw
slaggrio @b slaglyr ol ©aaitl § Caeoliss o daly o) 4 Limg:

ol 0l a3yl (Suslilen 5,500, b JS a3l 5 5,184k
.“ E . ZF . . . \ . Ew & . -

2l zrkae (y 9 205 b Ve oV Jlo 53 )b ppitess Gl (Sudlslen con
anlge couss L o lulinl  Sisllea a5 Sloj aiS o by ooy (Suililed uses
Sl on (S2ililen bilg) oy b s Ao oy ol S ooty (Saililer 50
Ol J a8 Ml oo s )13 3529 dlally 3 85 (e 5 ooy SleMbl 4y ¢ Sloj slags
P9 g o3l yig (dmiiier 9 by e wad slp ML

5 e Bjog> > S o plaiy (Kililed Juo (35 golas I Cusla Jlo Sl L
aS ol oas W imgh cpl )l odis dn gy o 4 S sl 4 ol ogada
ol g S e (gl Gloymw b Gadiuo (a8 sla by o daly (M (60,504, L
9 Sl glul 3 daly ol lp (wolie s g 0ad oy p Ol SPle Ghl g IS

1. Hidden Cointegration
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1. Error Correction Model
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