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The literature has addressed the interaction and dual behaviors of fiscal
and monetary policy on the labor market. Generally, if these policies are
implemented in the labor market, it is not possible to have a specific
outcome. In this study using the dynamic Bayesian models (TVP-FAVAR,
TVP-DMA) we try to determine how these policies affect unemployment
rate for The quarterly data during the period 1991Q1 - 2018Q4. According to
TVP-DMA results, the growth rate of government construction expenditures
has been one of the most important factor that affect unemployment rate
changes significantly during 92 periods(out of 112 periods). Based on
results of TVP-DMA model, fiscal policy such as Current and construction
government expenditures and total tax revenues have had a greater impact on
the unemployment rate than monetary policies; changes in the monetary base
and the amount of liquidity and exchange rates. The result, based on TVP-
FAVAR model, reflect that all variables affecting unemployment have
positive effect on this variable in the long run. In other words, executive
policies have not been able to reduce unemployment. The time
inconsistencies in the implementation of policies and lack of development in
labor market infrastructure can be considered as reasons for the
ineffectiveness of these variables. Clearly, the positive relationship between
unemployment rate and economic growth shows phenomenon of stagflation
in the country.

JEL Classification: A**« B¥*« C**
Keywords: Unemployment, Monetary Policy, Financial Policy, TVP-FAVAR

*. Corresponding Author, 09930795046


user
Typewritten text
JEL Classification: A**، B**، C**
Keywords: Unemployment, Monetary Policy, Financial Policy, TVP-FAVAR

user
Text Box



YYV-YFO o 199 liagls oF & Lo DO 0,90/ golaill iliboes

P s 2 b g Ju slaculos 6,135 il ogo oo st
ol ozl

Toleleel et Ty crmima < g pl dpa <! gy dazee
m.rasoli.62@gmail.com <y 445 olSasls slazdl saSitils d 2S5 (sezetils .\
abrihami@ut.ac.ir ) 443 olKasls wlazdl easlasls wliwl .Y
mmehrara@ut.ac.ir .yl o5 ol&ils olasdl saSitils coliwl .Y
esfahanian.homa@ut.ac.ir «l,05 olKils colazdl ousSisls ¢ lolinl .F
VYRR PIVY sbpmds dub YYAAN N rcdlyo )b

gl Al g lajls; sl caly BB Jg o Jb slacislas lool 5l asl
ol sl Dhge yo patie sely (ke @ wdlbiee LI 5 ,lk @l 2 Lol
2 e by s o 3l eolawl b acl (o s jead BB LIS (5950 1L 50 bacawlw
5 blwlaw cpl ()l08 )31 09w s ;0 e (TVP-FAVAR § TVP-DMA) (5.0
Slodlo ol ab sloesls Sy ojl 5505 sl oy b 0 S G5 i
Aok oo VTAVIF STV
256 (0,93 VY S 5D 0,90 AY o Slyee 7l 0, 5 TVP-DMA gulis ulul
@S bl el pitie ul Ol Slml )0 Jole 0 e 5 4Bl ()5 2 (5,l0bxe
Comnd (S ‘_QLQJAT)Q 5 dgs sl 5 Slee (s 7)) Jb cwsles TVP-DMA
Er R i SIS HG) g5 5 Sand o2 5 I b ) I slacwlew o
G P i eled a5 el ol Kl TVP-FAVAR mls wlails o,

SalS Uy sl slbcalas Sile 4 wlbad o) Rl cge Saeaily o

il glacsbo s o anugs pas g lacabew li2l 5o Sl 6,5t wilansla 1) )15
Er Omle Soe BLS | candls layiio ol (6N 51 pae LYo 5l lgige dy S (g5,
0S5 (5085 955, ey p (BlS B mll wlel p s golatdl 0l g o)
il

C** B** A% JEL sonaib

TVP-FAVAR  Jb caslw « Jgs Conliws (6,500 16045 (slesl

slamdl aaSails ,3 et dper 558 glotaly 4y g, dame 6,50 alls) 5l g yFes alie ool )
il e 8 oSl



[ VY99 it Y (o e D0 (50,90 ] (gl cliions | | vy |

dsiio -\

Sl s o slocalow 5 adlbioo N Slopiite 0 it 51 (So Jlkd!
5 Wgye0 sled & 6 el Gl 635 0 by Sdgs Cews 3 e sl
e 5l g o slatels aigh o s o izt slael, 1wl
oolawl Lol Coms S 5 S e glp a5 aiiis golaidl cois glacawlow
oSt anl golatdl s o5 WS o Vool bloolazdl 5l _amy g e
s 8l S el ST 1350 s g S Lol 5 ddje p i pe 45 Cand
2 ool slacS o8 51 4l e S osliul Jlo 5 o el 51 glaazdl olli
O (5 50 il Jlas 1) 6,1 5 )58 s aiile goladdl sla i
(\YAY

aS Cool (5 5 B sl @b 5,58 o olaidl 4SSl 4 axg5 b
o pls Cpm Gasiod ol (o w0l e 3] bawlbw cpl oIS cln g
30 G5 (39 elr sy (b g g slaclow plojon (551 gl olSys
28,5 walgs )18 o)

sladae o5 (Mt ipee 51 AV A) pgusly 5 Sl Sl Gull 5
St Sl (SedS oS Sguze (292 p Gehate (S o Jue) aldS
g o plxl loy Jobo [0 sy (S ien diiuiled cod a5 Sl 009 ol aiiils
355 Ol9d 5o ke 1) (i il oo e (B0 45 39 00l osaline a8
e By ohes 50 ki ) G bdse 5l 08 (Bp g aEp e (05 @
) JSie 00l 45 0,57 (Byme (gt |) (Joe o5 092 0d o (nl g WOj0 eSS
Sl cmin B9y 9 995) Sloj ablin (slod j3 ABL ;00 &5 (5)5bas 1S >
TVP-FAVAR b5, 5l JSiie ol 30,5 by csly amo ail,l 1, o olazel i3
ke b s LB glo el goS)l ixe &  TVP-FAVAR b salss solicl
Ly sl sladoe QB po cal (g)lon g5 055 o0l 03938l ele L
oSl Ly b lejo el 00 ol 355LsS lalllae TVP sl b, 51 solicl
599581 b 1) 6100 crmersSy 395 (slagSll 45 s = lae FAVAR (slagS)l TVP
Sy wlS5 oy ool b wilgi o 00bnS ole ] 5,5 o s oabeS ele

1. Time Varying Parameters Factor Augmented



| \RA | |Q‘ﬁ.| Slal o ) g5 2 Jb s o slaclw 6138 5 098 (nin

sy oS e Sl o S5 358 b, 35 3l i
3l Censlys FAVAR 5 T'VP slaJas caS 5 45 (s,5bas ciols Lial33l 1, sl
VY kiS5 095D w13 golasdl ol 5 Jlos Lt jo 1) (guied ;08 lons
2 Fhe Jelss Tl ogm wnTs o (VL Ul TVP-FAVAR Jas az 51
adyl gie 4 dz g8 (e e sl )5 I o Ll le ey (b ys )
o sy ol ol ] sl e s, 5 63551 slarilSn dail
e Laly, 055 5% Liws b VAR sla Jas aiiles TVP-FAVAR ol Sas
2 Slets oS abgipe Bgb (66 p (S Jslae g e buly; bl 2 Lo
el 0 e bl g S 1 o peiie ples 1 peiie

ol W5 55 ela b, sl utloyy LB Jsy oo slocasls lool 5l azs]
Do 3 gatie dely (Sile 4 adlbee I o Lk @l » lowbe
Soedl & dz g5 b am 50 Censd jpal JB I g9, b o aiwslow cnl 2
2168 e b (o lacals dox I golaidl glas )l sl il
0575 (e 4 i 2525 2 s Sy S (sl o 5l oaliul L pilo Gk
Gaiod ol 50 msged loy by 6,0 mhe p lecwln !5SS e (6,138 )
O 50 (G 5 (59,05 )l el Lulyd 5 50,5 (el 4 pliws @l
e 3 ol il s ol 4555 ool (5 St s e oot (sl
U5 s s 3 slr gl SB35 4 e slacal ol
olamdl ol 5 5l 255 5 (Kol 5 o o2 )0 Sl 4 Jon Sl dalle
il SE ) Bae ol a5 435,50 b el 5 LS ekt s
s5 0 bcwlw 3l atws plas a5 cel Cosdly pl swypm 398 laiewlow
S T PV SV E P S S C VS COPRCIH SOV SV pOL LY P

Sho 090 Cond j0 il ool pdiboile 5 Ojse 4 w@alsl o Lol dlis
B9y Slr pgm Seond )3 Sl W8T 1B cwyp 3)50 BT dde 5 6K
el 0als ploxl Wosls Judow g 455505 i oLzl o 5l oo Jad 10 5 (69515
ol oal (Tl sloolgiing 5 anpez (SbL Gi5u 0 ol o



A4 Gl o gojled BB (50,9 | gobatdl elisiow | | vre |

Biod dnlay g G2do5 ol -¥
%o o I 9 S slocuslaw S5 092 —)-F

20y Fb sliwls )05 ogm i 90,0 pola G g,k Sl
S 2 A5 g an b egomi mptd 4 adlol )0 el a5 (oSl
LS mealst 6,0 gl 2 398 Slaelow

bylys cou |y Jb slbcwlon 508 oS (golaidl Gl oo (s o
i 25 sl goladl JB slacad,b g 6,80 (Jol pas jgmen ool
1 0e3 Sl soly e a1 taigd axlge golaidl Pl sgw 5l o ki
5 @liBes llsolaidl ol ylas Ll an jo aisd cdgs Jlo slacwlew JBT o,

o Cou Sy90 g_)Lijyo )I éa 0)‘9@ ujjé .]a‘.uy ‘;Lo 6LDWL..MJ o)il.o..c
B cﬁjﬁ" 6L¢:C~...»L:.....» l.; dlml_—? oy LgoLa;é‘ C)‘)‘KCAML:.MJ R 0992 Q)lf slazdl
s 3 5l cou 1) slamsl el cdgs JS 8 b g 55 0 SOb LS

Lol e cute Jbo slaSels oS G{l;;ﬂ 5SS o Lol eden
Sleol) Gl 4 W taisd axlse cogas iow B)b 5l o laiie e slo STy

iwd 5 Jodl maw Gl o (Jb glacalow b Saiize sl a5 Jb 0
b sl 8,50 solamdl plls oS 5 oS <lis,] Wl oo 9> 4> b ol
Ol yo cwl aid )3 138 solaidl ol hislo 5l g by gwyp g Cou 9,90 a5 ol
5 wobdl g blusl Jb slcwbuw LT a5 col pl Lol atus wloo oyl
56 o ) OIS e site polie 5 ji5e 55 4 iles oo (solasdl cilisee Lyl 5

golasdl IS slaswiie » Jlo locesb 3555 5,90 53 Swims 13



| YYO | |Q‘ﬁ.‘ slazdl 0 )50 75 Jb g Iy slacalas 135 Sl og (i |

DAl 851l 5 e b bl als ST S gboty o p5lSe 5 ol ) ich o
S5z Bl a0 |zl (S8 5 (Sulianug azy0 )i 165585 4z 50 Cenliw
O azxg b aS oS pe o)lal SOl 4 0 Wi jo ¢ nian )| Codid Dl o)l
50 Fb el Jlosl 5l Jols mls canwg Jb )0 sl ,5iS ;0 S92 50 walels
1l lacenlis Jlel 5 ailio alie 45l ey clo)eiS b lo,paS ol
Salan azss b jplate Gron 4 load @ly dndo b anng Jl> )0 sloygaS
)L’bl-“;i.' argi b g 09b g0 Ly dnwgs Jl 0 loysiS (S olpl iS5
Ol b ey )lo 150 eaisS s i G0 Slogeual a5 (5iS (pl (golaidl
re oS JUd abie Syape ol S slepiie el
s ilies glool, 51 il e g o slaonlns 45 Al o IS (gla uiio
099 Omely 9 S 5L o e Gl 3 sladle (b g 058 (] s
Sl slocabow ol atsls o 5o 1) ) g5 lB OB L slols b, 25
Olyee 425 53 5 () £ 50 yedS o U 15k 50 Jols pae sbml b g
B0 aiile o Jloel Jlo slacaslin slo Shg 09doa golazdl ab) g olg
Gl Ly laoldle Gl (oages gle 2alS) lagl Lide 5 oog (el b
S ke 45 U yuite cal 1 sl Sl a5l e ooy 2 JUi slocSlo g
S5 Sl Gl 45 3l 0l 1 e ol o135, 53 sl sl
Ol Jloar g 005l 0929 4 IS Lol gl gy JB 1 Wl oo oLl 5o
adye 5,5 koS plo T 5 K g 5l e 13 b co 1, Jlinal o
» e el Sl olal e glaaber Sl S B e LB
bl bl dnsls s (60l leam Sl Wi e ] Sl 5 nlagg )i Cnlins
L 18 il o JUil 5 )5 Sl o 5 Jalow 4 aioaBle o lped ]IS Eanlins
JUzal e 5 Wlgie cdod slacimlon 361 a5 alias ol Coed] 4 azg
3 Mo Slacaslon 45 ol I (sla i (o 51 5o Sl a2l i il
&5 el (sl cgs Cess o mee slaylpl I sl laciilin wli 5 Jg
g ] 3 e Blizs gl Sl ailgi e 5 Wigye e 4 (il Sal33
als Ny s olaj b 5o JUzl o lacaslis (538 51 i
GRS Sigkz 5 JUmsl el oolamil dilime ole ol el
e sloanlon 5 obite 255 ol 5 ol Slite e 1 e (slaslon



Y48 UL:"“'ZU Y ‘SO)LQ-:J HO Go)sél‘sém‘ﬁ'.s.““ ) | | Yys |

w3538l 53,0 5 lile oS 1 39 5 Slile corione SLIL) UL (slacenlins

oy Sowle
Sl g0 ol 555k Sllag oy sl Tz (555 50 iS55l
Condy g odls als 1) oLy 3L abls ()] Al cbie Jg S G oS
Ll 5105 o0 J18 YL Sy (B yme )0 QL SIS 5 wS (oo S ]y Lol aslisls
SLolis 5 aidly 2alS alojw 1y Lol wsdige Fansa n Som o omell &5
STLIE VIR YR V-2 LR PP V] WIRLIUUWE B | PRV g - L L ST SO JUR PRI (1
Moo BN 6 g 4l S I g9y by a8l el oo S
R TR R g 02 et Sl ke (Jo slaeslis (n et (V0 )) ST
2 I Sl I il i L L Sldes 5 0 g Jo35 £ S
walizee ls g cwl ouls GYers etvws ey b o solaidl sla e
Je @olade as el 4 Cou pl adsl Toe wailes,S &1l aiey ol o el i
Ol G305 5 o0 (i g o SeedlS S 0l ply 00,8 oy LSS
) st sloteslew iSe al 205 65l slatdl > i (sle e (59,2
g S e 53 ORAF M Sluy g gt Wb il JelS sboa
IS aep pls 5 (Kads als gdlye 0 Jou ool 18,56 S e
Jole ¢ b SYMST S olBaus 5l 0gd so atulS Jgu Coenl 5l g a8l ialS
(6 e Lulyd 50 oS o)ls cal p CIVS (g5 geges 5 Casl oy oS s
(I 2l b gy adse 53 it 505 5o b gl Sl WS gy )5
ool Aine ISl wiled i o,lw sloas > iSe S oy |, 055
Sblogs 5 adl NS ,3b s slayite 55y 2 WIFes ool slo e a5
35 0310 prsgi slaidl o oadly Ol s aliwg 4 Wilgy oo Jadd oladl s8> Jelse
I3 o 5 (i Sl o Jad,b) oo SedlS 25 5o (VAR L sl
00d (i (I3 sl 5 010 b o Jpame wy 55 00 (i
Lok« ks ploieas (Joy (glie ks peani b (L1,S Joy (blio )0 ot 5o
B by aiils o Jg e Ol ) Jgo el o Ol laluss Jole g

1. Snowdon & Wenarzic
2. Plosser



| Yvy | |Q‘ﬁ.| Slal o ) g5 2 Jb s o slaclw 6138 5 098 (nin

(Mo sl Jlel sl 4wl cdgo (LT Jo oS Llsoladl
320 e e o 1y eacls g S Jlis |y Jg <ol ol il cenlw
G ads p Jn Gl by cas 5 U 5 waz slageiiS oS
oyl olazdl CaSle sl el o jaiws 5 b d g pabdlhsl da LY
O o 0950 i |y oo ccnl olal (o odgo O lae Wbee Dol 4y oS
Sl Jlosl S (G G S o0 S ol IS AT A g oy
OTAT grsil 5 2o 3,25 s i 5 4l o 3l loo 1y S
Gl i Gasaily (o Jo sl a5 Wil ST Lol oled (o 85 jgboas
2 Slgee @LJUE Gk 5l Cend (5 Soe Gl g Do ol 0 s
AT GhlSen 5 Sladly) 392 &8ly S5e JUtdl g adgs (ozmen And> o it

ol didien — 1=V

G5 F5 I sl b a5 wlesls las (YIA) Silga 5
Sgliie 3,550 )18 Jelod g 52 9590 sladhaie whaw b (o gl 50 Sl 4y i
)1 )50 5 Dlpis gl 59 58 53 (5l grne 3l suiie 0l g 0392

550 5 3555 i sy 5 S555UsT alye 45 sl ol e (Y4 1Y) Sl
b 2 Jn clowlo 5l G Jb glocalas Gudxs ol mlo Gululy el
o e Wbl S5 o celew ploxl N el S5 I 59 ik
2S5 el @Uls (s el Ll sans 18 530 cod g lole &0 wilsi oo
3,0 15, 695 5k

sladl Lylyd elol o (oo (Jlo (a3l Sy (ALb L (Y1) (gileen
Coogd Doty oy 5 slapiie iy el o (b a el 1Sl
Sk 2 1) (el ol Seb (65135 31 0gau aalsl 3 g 03505 ploww Cued (e
S O 0 Pl el &S wes o lis b sl eols 8 pwy 0,90 8
Uty szl ooims Sis gl yeitie 4 G 65Vl LS S 6gym Sy
Sl Jlo jaslis (oxsms

a5 Cewl oduws, 4 pl & TVP-FAVAR  Jao 5l solawl b oY+ VF) 4l
s ololy crmmen lazils Jlal 5o loline 50 Jbo g Jar slacalow



1WA s ¥ o)l DO (50,50 | (goblatll wliios | | TYA |

Shee el asly Jlzsl 5 Jb sl 5 e Js slaceslon edss
ol ails JLasl o1y 31 e s o 758 Sl 3 Jon slacanlow

r solel sl jo Jiw a5 LKe cwl ools las (Y1 F) Sigo
78 L L AL by i diloyu g 35800 Wald didy Cudgaome B3 (o
O PN erge wlope culul (et 5 9pS o 18 oolitul 95 Wse
Dgi o0 )5 1L ceslinl Larass

Len 5 MSST (YY) S5 (Ve +Q) gy 5 (VAVE) Sly o oy
Joles o8l G Hhb LYY Gz «(VoN)) olSen g Sl (V)
5 cos 5 L sbs wlesae s bl Ladlys a5 Wilesls (lis Bolas egec
IERRR:

2 I Sl slailate 56 ) 4 OTAA) GliSan 5 bl Gl 5,51
sy 5l esliiul b ooshate oy wlasls, olnl swe slagbil sl
Sy o3l yo HeiS smioe bl oo Jil g Jg as e o bls,I SFAVAR
55 e ool 2 asdllan S50 slagyliv] Canl odd oy VTFABF-VFAF:
ol wloads Ll [5iS Canis 03958 35, S 51 il b Canio iy 03958l
@ Sgaze 5 o cglailae JUzdl  Joy Cewlow 5ol a5 ams e lis aslllas
iz slabinl jo (Kuads Sed a4y JUsl (23Sl wnl 1 a5l el SoeolisS
Wl g0 (Jg Cawlw a2 oo (lid dnlllas s (faemme jo Cwl K0S 5l Sglae
SowolisS 5 Sl T b 1y sl gladlaie Juzal bl gl L casbos o
St aysi SRl 5l 6 pSsle 5 ke sl LS L gl 1 el

b Jbzsl clleg s b s oy ek 536 (0¥A5) L Ken 5 Sl
Wi ) Jols gl a5 Wil Cuns s pd (pogas idu Juxsl p oS
5 6w Sllag G 5o 1) e (i Sgo plasiinl was oo las i)l
ear et 1S (o0 slb] (pogas i JLidl o ) BB e o SIS
QS 5 o Lidu plaseinl alSS « Jg il oS aos oo lid $ Joddl e ailgs
Sas e als 1) S 6,80 i el e

3l adgs Jbo sl Ol il Sbs)l oleae b gaudos ;o (VYY) ooly LBls,
s s oS 5l oolital b o)) 5o JUsl Sl sloowlys 10 5osdd s
2 S o0 (y905] etz uil)ly w52 5 S STy @l lml (sl



| YT | |Q‘ﬁ.‘ Slal o ) g5 2 Jb s o slaclw 6138 5 098 (nin |

5 LOlle 2l s Soeasdy Jobss alaly a8 conl a8l Cows 4 oy ol
56 Jisl slml p alle (ialidl o cwyp 3550 0)58 b g aLdls dgxg Jlindl
Sl sae

Sllug 5 o Glalor lae b dass 0 (YY) o) Ken g (59 05,8
b, L Sblog » Jlo SloailSs 5B )z 4 € Jlo Shasl 5925 b 1513k
S L il oaus elaly il ls ol slasdl o Jbo SlSlaol 924
G e sk Gl Gl oo SOl A Gkl 5 g 18 So el
Lol byl 5 >hb ool slazdl sl (DSGE) bolas by cogoe Jolss
e Jo alS5 S5 a5 wms oo ol gl el oad 3451 e b, 5l ool
Db se (6,8 50 55 Sllug ol

oS (g, =¥

Exoge @ axgi b Canl (63,5 Bun Jlai 1y cele Cunle Hlai ) Gudos b,
nesls g5 w33l oo (a5 ol 550 gy ol 5 conlin B, 305 s 3
o8l ool 890 o8I olol (raed p Censl (Gloj (6 D90y B (0l o
5 ley b i BB el slagSl ( mmslaill S5 B 53 o) (s
JRley 5o sy caShogs ol foaws Jaloe b ooy (b s BB 2l
28,5 anlys 15w,y 5,50 MATLAB 2018

3 b sldas Grs (gubod cpl jo solaiul oy50 TVP-FAVAR Jus
g 03,5 Sybply Gl sl jo (IS Sl g )L slacuSs Ll s
OgSleSgial) WS (oo ol 1y Joe slopite o Ly, 5380 (ow)p O
YA

i ol po Jole glo Jaw jo a5 wiloawy aS Cpl 4y ladse 5l golaws
S A TS 35 9) st 5 S 4 e J(TVP) il
Y g S V) Tl b 5 S

1. TVP

2. Time Variation Parameter

3. Del Negro and Otrok

4. Eickmeier, Lemke and Marcellino



\vaa UL:"“'ZU Y ‘SO)LQ-AH PIAYA ‘so)sé/‘sél.a..;ﬂu. r % | | Yl\ﬂ‘ |

axin ez Gl s I XL o n SO t=1LLT Gl X asS 5,8
s s X1 Jlopy O Y mized ASL Joe [0 09250 cvaline B8
;9 TVP-FAVAR s, Sle abl Jow j0 09250 camlie LB M slail

s 00 4.;“)‘ s(\) WB.».‘

Jd.a .))ST).; -f
VWYoo) BOIYAV-F bl ol had cloosls Sloj ojl Geiss ol o
0sds glyinl (655 0 Sl ey locg o 3L 5 b pie plos oSl il o

ouds &l i 5l Jol> gl TVP-DMA g, 5l eslital b (ide ool 5o

B Joo Gmetd S Joe (030 2558 s jasle polie (V) oo [ .o

Y- Y . . . & Sl e “ .
MSFE § MAFE' « s Jlia! o )W o azls polie ool ool #)las
Sl ool 1)) 550 DMA Galizes o Jow (pueds 5l Jeols

ol LS el pr ilidie slo e anglie N Jyor
log(PL) | MSFE | MAFE SO U9,
— £AA [-Y0 -/-a¥  |DMAa==0.99
- X0 |+ ¥ -hye [DMAa={$=0.90
X0 /Y -Nyy |[DMA a=p3=0.95
—e Y0 [+ 0 -nyy |IDMA a=0.99; 3=0.90
--.¥40 [+ ¥0 -Nyfs |[DMA a=0.99;3=0.95
-+ Y04 RS -y |IDMA a=0.958=0.99

/ /
/ /
/ /
/ /
/ /
/

_.¥qY Sf) Ny [IDMAa=1$=0.99
TS L5 -nNys |IDMAa=18=0.95
- fv- < OY -NYA |[IDMAa=1$=0.90
Xy -f. Ny |[DMAa=099p3=1
_.fY9 YA Ny [IDMAa=0953=1
YOy -f5 -ny¢ IDMAa=1;8=1

1. Korobilis
2. Mean Absolute Forecast. Error
3. Mean Square Forecast Error



| AR | |Q‘ﬁ.‘ sladl )0 o) S 25 Jle 5 I sl )38 il o Sm i

s mhaw (nomb &5 asys a=B=0/99 il 5 a5 (Y) Jsor mls
550 St o pre i o Jow o cnl ouls dwlows w00 o |y oo i
30 Lol sl e o Sl ol b ayls aisly pite b0 e b L Sbej 090
5 oisine 23U Wisfoe (o 0)90 o 53 Jms poite o TVP-DMA slaig,
aiby poms Jad VYV Jlo 5o Jle plyieay sl atdls (oo 3 0,90 S5 5o
Slres 5 6ol gyl g golaidl ab; €5 (Sl ab; £ ()50 355 93 9 s
Sl i g ae oygs ple (sl ilaisls s s b 6,0 5 0 oo

o5 @M,
il Gloj slao3l 50 6 E55 st F3e slasmine ¥ Jpor

039% 2 30 5SS g IS S gl puiie obes

- - - - - - - ARY _2|ARY 1| y/\vy-

- - - “PI_ | *PO_| *GY_| * "M |ARY 2|ARY I|y/\rv-

- — [*GY_| *M_ | ‘PJ_ | *ER_| ‘M_ |ARY 2|ARY 1| ¥/\vv-

- “M_ | 'GY_| ‘PJ_| ‘PO_| ‘ER_ | + YM |ARY 2|ARY 1| \/\vv)

- - R “M_ | ‘P]_ | *ER_ | * "M |ARY 2|ARY 1|/ ¥\

- - - ‘PJ_ | *PO_| *ER_ | *_YM |ARY_2|ARY_1|y/yyv)

- — [ *GY_| *M_ | *PJ_ [-TAX | * "M |ARY 2|ARY 1| ¥/yrv)
- - ‘PJ_ | 'PO_| 'GY_| ‘ER_ |ARY 2|ARY 1| y\/\vas
- — |['TAX | *M_ | PI_ | *ER_ | *GY_ |ARY 2|ARY 1| v/\vas
“TAX | 'GY_| *M_ | P]_| *PO_| *ER_| + YM |ARY 2|ARY I|y/ras
“PO_| + YM |'TAX | ‘M_ | ‘PJ_ | ‘ER_| *GY_ |ARY 2|ARY 1] f/\vas
- ‘GY_| *M_ | ‘PJ_| +PO_| *ER_| * YM |ARY_2|ARY_1|y/yyvay
-~ |'TAX | GY_| *M_ | ‘PJ_| *ER_| * "M |ARY 2|ARY I|y/ray
‘ER_| ‘M_ |'TAX_| *PJ_| *PO_| *M_ | * M |ARY 2|ARY 1| v/ yav
‘ER_| ‘M_ |'TAX | *GY_| 'PJ_ | ‘PO_| + YM [ARY 2|ARY 1] f/\vav
Geiod slaatdly rpia

)l &5 ER )8 5 pgo a8y ARYY ()10 &5 Jol addy AARY NV (V) Jou )0

RO :PJ_' “5‘:‘)4.:. C)Lém RO :PO_'

‘k_s_f.m.\.m RV C)" ::M2_~ ‘615; A_,L RV C)" :M_'

Ll gLzl Wi GY 0 5 ol 6Lm..\4'|)o Xz TAX - )= C)léu

el ool i gl (g pe Sl e 4 1FA0 B ATYY slaJlo s alols )




\vaa UL:.m.gls Y ‘50)[-6-:1 PIAYA ‘50)30/‘50[.4:3| [ad) .““ Xy | | vy |

Sl p3¥ 128l s (S abgex o (Y) g9z 05by0 ol aSST (ol
253 oy ol 5o ke a5 05 alaeyes slawi el & pll piie e (ol
0,99 S 10 pie 2 155 ggezme (i Sl 0392 S5e 65180 £ 5 Gl
0,99 JS el 5o () (Gt 2 05T S e aS Canl alao g slaw SLs
a8 g5 Jle plyed el (Jad B le o g Jlo TA) 009 0,99 MY (o 2 3590
Syl ygam 0,50 Y jo 5l #5 Lol wojls jeam (V) Jguz 10 0,90 AV o Sooss
ol 00l 4> (V) Joguz [0 suizes (pl @l

S 2 Fhe slopiie gas Cuglyl ¥ g

Gaagll | (gl o0 | sled i Gl &gt | B,
(PG (Jad)
y S e OF GY_ | golatilas, |5 (JS aie| )
s o
5 OA M_ S al o, LS v
v A M2 | Shus s, ¥
€ \Al ‘ER_ N Es ¥
G AY TAX 0 J5 ol ws, S A
v AY P 6l e as, r
RAPR
\ ay PO_ | Jlee gl a) v
cdgo

Aloads Sbyl ol olazdl jo (6,80 #5 Dl s
s MATLAB l38ls 5 3l eolaiwl L TVP-FAVAR Jow (yedd 51 e aslsl (o
Joe slaysie ST 281y 50T mls (Jow G150, sl o daby 5o 5l soliiul
o s T 25Ty s A g bl 0 0 1+ B (605 55,

ol yeie Loy Jsb 4o



| YYY | |Q‘ﬁ‘ sladl )0 6 )50 25 » b g g slacalws 135 3l oy doin

SIS 25 2 e sbopiite ST S50 F Jloges

PSS

gl

yexio pli

Szl Sy Dlyeess loged 4y azgi b
o oy b o Jo o 5o sl
(B jyme 555 5 2S5 ,2) SRl
odds oaiyl slaoyge jo (60 #5
Ol i loges 4 azg L ocudl
e )l sl o e
o8 el 0ad o) 25 Gl
095, oy gody 9 Slail b
e $9) 2 S sl 4 ooy
i JE cage ek
5 Yy ) S 4 S
ol el o (gl pelans il
Cooms oyl Jare glize 4l
slolss Coows sl @ olaidl as e

el ol olazdl o slazil

Rsponse of UN, Shock 1o M

Jo o>

Sl o Dl Jloged 4 4z g b
Olej sk (Sl z)le yuiie o Jlne
RS o U oS S e
oad )5 g5 p (B Hsme (5,
R onl R lsgel 4 az g b el
5 ool e B sl o

Ll o ol al, mals 6 K -

Sl 2l czge ite (nl 0y5] ¢
oo YU cde 4y 0590 29l yo Lol tonls| T

Gl (s ) s bl T

sloasls ol 5 a0 gl
sloaelys 5l S e SJgs (28
ool plais! Jlyee 7 4 ) 095>
il Gl s gy ol Jes as

C)B“
Sl yes




| 1A Ll oF go)led DO (go,98 / (soblazsl Slabos

| | vee |

GBlyoul S Sl ¢logel 4 azgi b
S ooy b JS ol 55 L
Sy R LS S5 U L8, S
by b e n (B e
odnlice loged 4 azgi b el onld
GRIBl ) s (nl B a5 090 o0
Sy 4 gy x>l sleoyss o )
sloaeln zals § ey b canlite
sl p s oSty o
le‘b')“‘")‘) Lgl?dg ‘S.LJL@ Lgl.m..u])o
NS e e 5l (S8
009 &) i il ollasl

J5 et

Syl S Sl 1)loged 4 4z b
o Oloy b )l g o jlas
&5 (B e 595 5 &5 2) I
Mgl a azg bl onl (o)
selual j0 gl zle e kS
R sleeyss o ) g5 o0
oo YUl adl, moliél casa
T e I e
P> 0% ol o9 sl b
2 S gy pas g GSLle slasalye
Ve Jlisa p3l ol
s Gl e 6 Y e
039 ooy (b o ) T 5 o5t

Slr gl

Gl SO Dl s ¢loge 4 azg b
el ploj (b (SKaaki ol 5o L

&5 (Bl pme (53 5 25 2) Gals|

)‘«-59—63 4 Axgl l.a el 0ol L;)li.;

Gl Fp pelS o ke cpl B

ol Bl Pl 3 (sleojyge 5o -

oladl Wee isn o (Kool SgeS
by gp BB el e

Weaporsa of UN  Shock o 2

ATRVINVS)




| Yy | |o‘ﬁ.‘ slatdl 1o o )50 5 (b g I socawlow )35 5l 020 Sn s

D90 (6 )5 75 dgnt g (Sipadi

2R e e Sl S ol
9y 2 <5 2) SRl e ooy b
Lol ol )0 5 (B e
SIS E5 g it nl selaals 3B
dolee alal) (3 s I S50
Er oRlP Ll plal s SE)5L
Ol Jss 4 g aidly (il &yl o)
Bt e Ll el (ldl Jles!
ol S ends crse ) 55 Gl

Sl oy (6 )0 ) g erie

Hes

Sy 50 Ll Sl S Sl
Gl o ploj by (ol
G 55 (8] jeme (59, g S ,>)
ol GBS Jloges @ 4z g8 b el ous
A 5 o el > i
(omz abii jlop) Cawl ond Cugis
a5 bae Gl Gl
Sy 2 S 1) oyg 2 50 (golail
Er p ke b (b ee
WAASIYAD sl s 3 a0 K0
Lol (e slajloy) el asly
Wy e FFoomb ook
P 095, ey p (olS solaidl

| )9~S PO

olazdl KW

aio glaaidly e

looloiing 9 (55 aom -0

el 53 a3y ailongs HIAS 1 K F 5 Jow j0 ead bl sla e oled
ol cge L"g—@-c) seals G:Uy ‘5:‘).>| slcaluw 'n‘lSzv“m C"L"’ bl

6,18 51 pae wlailas o GYsb gley o3l o 1y 6,0 F 5 (Wlonds (5,0

Wil Jbo o Jsy sl 5 Sley @ 55lel 5 3l Wl oo 58 slacanln




\vaa UL:"“'ZU Y ‘SO)LQ-:J PIAYA ‘_so)sé/‘sél.aﬁ.m [ad) .““ Xy | | Yyve |

i Sy il 55U b 6,0 g5 20l o peiie o laline 3T oS (laigSe,
g0 )l b Ll a5 oleoyes jo Jlke fleieds ol sad Jus Ko
a5 35 Curte 5 2 5, 5 5 Kok sl peite 3l oo I (6, 5 alS
L glog pad Spedy Slage (> 9 22 Glaculw QLIS poe carge pal 0
Dgi @it slaylil jo mlve e anads pac g Send sla i o (g s
E5 2 $llime 3t gy lacuilew 5l i (Jlo lacusles @ls Gulul
@y oS bald st glacelw 51 GAU Wlgoe el cul slantls 6,0
il Zdge glagle

Sl Pl ol )5 1 Jo gl T sy slial, o -
ade 4 olpl jo 635 0 U Plisl aSol a4 azgi b Ll 00 5 o aogi 535 50
A7 50 Sy el e 15 (Lol 2 00 4S5 5 o 25 (o5 Ll
Sz 0905 WS 3 Sles p (He 4xdg 9 ezed olauilw Cudl oY
el & LB 55 slacaslw 6,50 25 2 o Soslow S 29

o Sal Jdsar wibioe Bl S )8 g5 (b Shlael mlBl L
O BB ead sols arass pale o Sleds oy 5 4 SOL ol jlael 1 candae
Sojgy o |y b el ol 351 51 ol 31 S3L ol Lzel agl3al L « ol
S (o pale p

a3l (s 5 Sless slacodled 51 36 Wlgiion {5 £ Gl Sos (Sl
B Gy @i 9 Y adg Caw @ &Sl sl @ O liel 5 ol a8l Gy, oS
D5 50 (65105 Jlog! By 098 0018 g

Sga5 s wly )b IS & 55 5yl 85 S Cute b ez L -
b Gl ol (15 (slanalyo g b 5l (o2 59 5o 5yl el ehiel i 4255 L
i 5B G il GlaJUS Gl S e o slasels als
Juy & g8 sboy¥o has @bl o slasalys aalidl ool Gl 4,185 o
4 wladl asye Bib (o pd S o pas BT 50 588 slatdl ax 2 a4 (T 355
G 5| sl 0 yeie (sl § Vb s 4y gl imte JEDD) (5 S il
adye Bl editans 535 5 Sl ly S Gy 5l 5 5 (slaaal s 2alS S0
Olejed (Al 4 ((Soals 05 0)lse (S )3 9) 4239 S j9p e g
S glatals 5 Gl sw ) oo i 4y Gelel (nly el 005 (als () Ss 5 )55



| Yry | |Q‘ﬁ.| Slal o ) g5 2 Jb s o slaclw 6138 5 098 (nin

Ol slatdl 6, 5 iz sl LIS 51 gloanlid Lol S o i slasel o
o bla)l el Soeanly oly a5 cils lae Wb pioes 1ales 138 sl>
Cogl g Slyole g oy 4 LS ge olnl slatdl o sl 5 8 slaasl s
doyd 85y A Camd b jo SowolisS jo izes ] [Flole clady
Oz onl aldl oS Giole jeiS slall 4 > 4 o sleasl e 5l asie
o 3 5 Sl Sipe 455 Ll i3 332y ol dags g Sl 3 5,5
5 35 loanls ol ol el s 5 e ol i Sale, 4l
s 45

o psbe 1y LT amssn o3l & o el 5 &l b calso (S s
S5 o o2 alewsy (pl 4 U b T sady sl i jo oljlael cpl 5l solal
b mlS dael> o (6 5 Togw Jlesl pp g 00,8 Jad colo
L o 02] 55 o5 085 Bslane by Slolo dgs el & Slgs a5 el o3
Wl S 5 (2850 slaceslow 5 52 5 (sogan (i sln oS LS g
A S8 (5 5 2l 4y JBa g5 sl b e

SpS B ez 950 635 o Sk o 55 095 (PP ST Sl Sl Y
S g5 RlS @ Wl e (5 iz plls Sy o Gl 5l egdle &S 1>
L5l 25 @ileplesy Gl a5 Lxil 5l cdS (lg 0 oM jsbay 0SS
2% 4 )3 9 098 oe (8lg 55 55 AL o Sl olpen Ll 3 ey il
ol @l ar ST e Slole YIS 06, ©j08 relS sald (Oowadds
I s Jb sloiwla (2l b Olgee Jy )l o 5 ooy Sl cnl
555 63k o] oshlan b Sl ol

&S il arg b 6w g5 s Jb slacle b 4 ars L
ok e Sy S s 1y Sles 5 Gl gl o I
sl oladl o Cdge g Sloyo lacanlw flgied bawlow ol a5 iy
ape) 5 b G el b Sdgo 00,5 o0 Sliiny Azl 0 gl o
bl 1y Lad togs GlheSe atlh 5 )15 5 S slad d5pp 5 il sogpas
e E55 2 Sl )l gyl selael 23l 4 4z g b les il 3 IS (55
13,5 o Slgiig



\vaa UL:"“'ZU Y ‘SO)LQ-:J PIAYA Go)sél‘sém‘ﬁ'.s.““ Xy | | YA |

ol s auled digie |y mylee imlil b 5l e blesl Conliws b g
) cdgs @)l G2als 5 SUL lavael,s fall ©jg0 4 Jlo S e ity ol
2 pax Gl g gy Shals dlauly 4 )b SOl Wlgee Ko ST QL]
GRS G o b R Bib il g san I8 ke pe o B pogas (A 4 colal
) el el & adlen elbae] abaly 45 S (gladel,s LpalS Cenlins
22 S ) s F 5 a4 g des iuli8l oladl o |y solazil

el LIl 5 Slle Slail glaasls e UL el Lo
&5 as G onl 5o Fote @S b Glp Ly Y aie cgslatdl 25w e L
S35l s iz 5 JUal Grlil 4z 03 ald i 0 o
Og

il ) £y Gl snte il Logee golatdl wd, mls ool 5
e el gl g g2 )1 69 Lo j5iS )3 (oo Zupe Sl 4 a5 b el
Aol @ az g b ogd ools Bgw )5 mlio Cuons 4y ;525 )3 Wi S 5 00 S e
ooy JUzly 51 S sl al5i 55 31 505 ol 53 s i, 25
G ale s DB )S o009 5 Olnl 0 LB G Sre e GRIB Ll
w2y pol nl g 0pS o0 Dige ) egd 4 a5 i) )3 U
B S pladiial @l Lalis (2l o) g g Sl )l bepw 0 5 adgs

Dy 680 g5 el A e ol )0 4T 84 e

(1) Cavgu
‘el 515 alaly &y g0as TVP-FAVAR oo
Xi = )\fyt + A{ft + u
[};:] =co+But[f_ |+ +Bep [}f’tt__}f] +g )
S e i g gl ke capo AL g5y calpd A 3gb alaly )
Shylo a5 witws Joaw sladilons £ Up ol VAR Culps (Byg, oo, Bep) il
il Vi g Qe (wil)lgsS 9 sbo (S0l b Jlo s @398

Jae el s e = (), (R)') o



L rve | ol slasl o 650 &5 5 o 5 Jon slonloo (635 3 0950 (i s |

sIolai pl5 wu /8 G b o VAR By = (c{, vec(Bm)’, ...,Vec(Bt‘p)’)

g oo gl Al Gloj (59, 2 seiie
)\t = )\t_l + Vi

Y
Bt = Pr—1 + Nt K
Lj L(Y) 4.‘0%‘) )O LQUa}’ dod w‘ VtNN(O,Wt) 9 ntNN(O, Rt) O—‘ )0 45

:JJ)‘Q ) g_;)yod.: Ls)L}LM: U"‘)"L‘" (S G- WL: ‘_)La) 63))‘?5)?“&‘1.’.

U Vi 0 0 O
&t _ 0 Qt 0 0
v |=N{ 04 W, 0
Nt 0 0 0 R

WCudgame paix Jlesl b ansS o TVP-FAVAR Jus 1, (V) 5 (V) L,
il 25 g 4 a5 Wgd oo glyFul 398 Joe 5l 5 6,50 slaow

Joe ! (FAS-TVP-VAR) ool 03938 Jole Sloj piite yialll VAR Jo
sl yo saan 0 (A) (V) akal, o Jol dolen olpo a5 098 o0 Jolb> oK
(Cwl A = Xp Oyg0 () 50 a5 00g Wy = 0) wisl <ol Sl

At 45 595 so ol al8in 5,90 ! {FAVAR) saioss;sl Jole VAR Jas
Wi = R = 0) asl <ol ley Jsbo 5o Be s

Jol> oEn Jas opl (TVP-VAR) b ,esie slo,ell VAR o
Al yao Jow sle g slass aS 04l o

s At 5 009 yho ba)eSL olowi a5 04l o Jol> s Jow ) VAR Juw
3k 2ol gy Jsbo 5o B

oy, 5l oslizal L TVP-FAVAR o TVP-VAR Jow ' (gim (oS
5 9,55 U3 g Vo rD |6 mmen) 35300 pll (MCMC) GBS Lo o) 5,15 Cige
TVP- Jao o gime 51 2 wsim Silotends losbs, oz T+ A 'Syl
L agloe plle a1 Slowlre bl 5l a5y e |y 0,000 FAVAR

1. Factor-Augmented Time-Varying Parameter VAR
2. Bayesian

3. Primiceri

4. Del Negro and Otrock



A4 Gl o gojled BB (50,9 | gobatdl elisiow | | e |

Sogo 4 a5) | il sla i Awlxe plKis 5 'alfui> TVP-FAVAR
51 oolaiwl (Cuwl losls 5l 00 s odgume & (59, » MCMC sl >l aiajls ¢ S
i 035 )185b ez gl ol ley ok cde s MCMC (sla o,
Joe b Vgane 0 piio aiz Sloj 5w slaJse ;0 as il lysS slam e
Slewle o] peds aej¥ oS Wad oo Gilw de e Lz Bolal Sllugs
Alas ol o wlslrs 5l Glos S w5l Clia] jglatedy ol S
Sopots 5 oy omile o slois, 5l osliiud b (Ve Qo WeRy) uolis
S35 S 5eSila oG, 3 Qe s Vi sl el 0dd 03] med S
ol ataly Qp 9 Ve slo,giS1s b T i a5 conl ooy oolizul "(EWMA) sl
sobieds (glos pS O jg0as EWMA yass Conl ool glawlows Hlas 51 548 g,
f L < - ‘. ol
Comgld 91959, WS oo 1 eolitul 9)50 Jlo las )5 0 S 5l
5 s aslllas o a5 foni jigel b 1515 slabs, 5l eoliiul L Ry g Wy el lssS
&9...4‘5,0 00 U“M S 00 4.»_‘>‘$).: L)T u:...»ay Le s(Y‘\\ﬂ 9 Y’\Y) Q“-*-L'Q)S
oashgel 8 5 by sle,giSe el atly K3 g Ky slo sS4y 55 398 b,
aS oyls opl poad¥s gl o5 ke aS g eba aiee LSS el sl
Iy YL (s Femad Slaslic b awslio ;o (iglhs jsdoe 5 t-1 o Olosliv
5o ol g oo oolainl Qp o Vi (e jolaiedy Olawline 31Ky /2 — 1(x,/2 — 1)
1/(1 — 550 olaws a5 o)l opl o cd¥o oad jogel 8 ,gS g, a5 ol J>
b el o Slpeis 6 lasil polie ulul 5 Wlgs oo 0ol fgal® 5 35 sla,iSe
s Ve a5 o,ls ol o cd¥o el Gl Ky = Ky =1 Sl aS 00l dz g 09l pudass
sl g Wy =R =0 a5 o )ls ol pcd¥okg =Ky =1 a5 Jb> )0 0090 <ol Q¢

s Coli Be g A

1. Multiple TVP-FAVAR

2. Recursive

3. Exponentially Weighted Moving Average
4. Brockwell and Davis

5. Forgetting Factor



| A | |Q‘ﬁ.‘ slazdl o )50 75 » Jb g Iy slaculs 6135 5l ogs o i

las pl jo ouls &)l TVP-FAVAR Jow coeds oiu,68) oole Jow S

TVP-FAVAR Jao spra35 sl piysSH A Jsa
Vos Qosfos Ao 5 Bo sl sl yzal by cmens (A1)
fi o516 ol iz e (o0
fi 5 oslinal L0y o yoicie (sl el s cmes =Y
VD jl ool b Wi s Ry g Vg Qp (e ()
KFS (35, 5 abol> Wi 5 Re  Vig Qp poolie 5l oslinul LA 5 By omess (o
KFS 1 oslizl b Op oprmo polio b i la,giSTe oppass Y

V) iy S 9 095 st

:f"i)b 41 9 V) cdag‘) )Soor‘l;é ks.u-a)j))L’l)

X¢ = Zehy + ugue~N (0, V) D)
zy = Ze—1Be + €&~N (0,Qp) )
Bt = Bt-1 + nene~N (0, Ry) )
At = Ae—q +00~N (0, W) *)

L it ool sl ras B 45 055 a4z g ool Ap = (LA Lel 5o
5 7 = [3;:] S 6ysbts il @ Gloy b slaosls) xp gloools Lulul 1 fy 5l

] y
GCA.MJ‘ )‘O)..v L)‘ ith )..a.& ai_t n.\...ul.: )‘Qﬁ ‘i’ dj )f‘ 033'{94_3 ‘Mb@ it = [f~t]
t

oo el maple oF D jaie Ajie sl pusle S5 Ap ST odleas
Sl aSysba )l 5l adgl glacundy slp 1) Gt @je8 ol §98 Baios
ol sle Bo~(0,D) 52,~(0,1) £,~(0,10) £,~(0,100) 55,5 Lcus polie
adgl polie o slas il s EWMA pass 6l ool oy oolinul jglaie
SWo=10"%xI 43Rg=10"x1.Q0=01X1 Vg =01XI0L plp sl
» Wo 9 R jieS polie 38,5 ,as jo a5 ol S8 @ p3¥ sl oad aib 5 L

1. Standard Principal Components
2. Priors



A4 Gl o gojled BB (50,9 | gobatdl elisiow | | vev |

25555 Sl Gl 1072 b s (o8 (uilyly (5 ST & j500, a5 5 p5boa,
S oo w05 0lisS L 0,90 S o 1wl ps

TVP- ol ) TV V) K 5 50 dalllas w6501 Loy 3 ol o ,550)
sebige LSSt =1, 00, T lagle; gy 5 ol Lol Al yo g3 Jolis a5 FAVAR
S o 12!

TVP-FAVAR oo ;5 |, boyall piolie fy pyolie 4y bgpio 15y al> e
Wjisp (e

b 5SS al> 0 TVP-FAVAR oz (ol o polie 4y by i g0 al> 0
S o 0oliianl 50 fy Cypai jsliteds yallS

53 el il s jlaslial )8 bl BLol Doy @ 5L g pgs al> e
ool 55 Jsl el o sl g, s i ol o 83bs0 2l Sl - Lo e
Srond )3 00D 0313 7 Gy @j8 polie (585 Sl 0 b ol al>ye 098 e
Ao e el t=1T 6l g 5o 9,8 t=0 Jloj 090 sl 3

il oo anlol
O = Xt—l - 7A\t—z V)
fiter = Bro1 — B2 \)
We 9 R 2l Jaw il lgs5 o jlo (s
R = 1R g + (1 — 1)1 fit—g Q)
Wy = 1 Wi_q + (1 — kg)0_1 074 )
5 Sledbl gulul 5 Be g A lp el jild ot @b polas aul

t— 1 0)90

A A A
t~N t|t_1.2t|tg 1 (QRD
Be~N (Btlt—pztlt_ 1}\) QAD)
) Ztlt—l ZZt—llt—l-l_Wt 5 Atje-1 = Aemqje-1358 Lly, o
. B _ § % _
il oo Ztlt 1 Zt— -1 + Rt 9 Byje—1 = Beo1jt-1



| YTy | |Q‘ﬁ.| Slal o ) g5 2 Jb s o slaclw 6138 5 098 (nin

1§ S oslail b s i sballas Al

U = X¢ — Ryje-1 YY)
& = Z¢ — Zyje—1 Qh9)
il oo Zyjr—1 = Zem1Bre—1 9 Xejt—1 = Zilge—1 B8 Lls, o

Sl oslizal b Qp 5 Vi sim e S oshl b s il lssS mpile (ppass

EWMA s,
Ve = 1y Vemq + (1 = k)Gl (o)
Qe = 12Qe1 + (1 — k)88 %)
ilpl = Loon polis jlels o 6lp A Sl 59,
/1it~N(/1i,t|t' Z?i,ﬂt-) Ay
) akly &b )
Aigle = Aige—1 + Zixi,tlt—l 7t (Ve + 7 Zi);,tlt—lfé)_l A
Zi)\i,tlt = Zi)\i,tlt—l - Zixi,tlt—l 2 (Ve + % Zi}\i,tlt—l 7{)_1 Zy Zi}\i,tlt—l' QRY)
B Sl o, 2
Be~N (Byo 26 (¥
i bl @b

~ ~ ~ -1 oA
Bt = Beje-1 + th_l Zg_1 (Qt +Ztq Zﬁt-1 Zé—1) (Zt - ZtBt) V)

-1
Poyb vb 5 (5az 3P 5 ) 5 v
2= Ly~ Ly 2 (Qtﬂt-l X Zt-l) ZEDINE

&l

el gge5l Jb g Jg sleprie (VYAF) aludl ( il g oo o uSis )
NOY-IYA X0 o)l ( GB350 asb gy aslilad « Js

5 i s 31 Cdgd Jlo slacanlw Sl 31 Sb 5L OVYAY) asage ool L8Ls, .Y
ey Jlo I8 5 S 5 olaidl asliagyy ol pl jo Jesl p SUL sl e
TAREE I WP D)

AT OTN) e (535,05 (o 5 Loy (lilz Lo bl Gliey 551 ¥
3 Juw Zdla, iolpl geie gl Judl 5 Je celw glaalaie



A4 Gl o gojled BB (50,9 | gobatdl elisiow | | vee |

Arwgs g &b, deliingyy (SFAVAR) (o lslu 00938l Jule g0 Seem )5,
NoY =V (pole O)l5e) sty cole YO o)l ¢ goladl

g Jbosl 5 s ) g peians e Sldle SIS ((VYWAY) padlie oy F
o)l LT oo g Jo 0,90 (golaidl Glidsd wouslin —osls Judov G ip 8
A0

Jol ol bl ) s &S slazdh (Ve + F) dezo (el O

localw 56 OTA8) sgmans ,slaS 5 ool ¢,5liS 5 dase o Slu! e #
alblad (gogas i Jldl » oSG L Jledl clley » Jb 5 Jn
MIVAYE VF o Lo V0,00 QY dlin (solall arwgy ol slo g

5 Jlo alss (W YAY) gols ¢ yslis 5 dedwme o Slusl g dblawl iy (5,8 Y
@23j Jo olnl golatdl slagiagn (Jbo SBhsl 0925 L1 5L Sblugs
V=) 0] oyleds

s ey JEl asle (O0FA) ol Gl st ploy 5 creme o SlaSls A
5 Bls oy asbinle = oolaidl alme ol o Jg lacesls il
AFFV0 Y o)lad ) 6,98 csolatdl slaceslo

9. Acemoglu, D. (2003). Patterns of skill premia. Review of Economic
Studies, 70, 199-230.

10. Acocella, N., Bisio, L., Di Bartolomeo, G., & Pelloni, A. (2011).
"Labor Market Imperfections, Real Wage Rigidities and Financial
Shocks", Wp.Comunite (0070). 2013-40.

11. Altug, S., & Kabaca, S. (2011). "Search Frictions, Financial Frictions
and Labor Market Fluctuations in Emerging Economies", Kog
University-TUSIAD Economic Research Forum Working Papers
(1136)", American Economic Review, Vol. 79, No. 1, 14-31.

12. Brockwell, R., & Davis, P. (2009). Time Series: Theory and Methods
(second edition). Springer: New York.

13. Chang, J. Y. C. (2017). “An Empirical Study of Regional Effect of
Monetary and financial Policy under SVAR Model”. Journal of
Financial Research, 4, 1-30.

14. Chugh, S. K. (2013). "Costly External Finance and Labor Market
Dynamics", Journal of Economic Dynamics and Control, Vol. 37, Issue
12, 2882-2912.

15. Del Negro, M., & Otrok, C. (2008). Dynamic factor models with time-
varying parameters: Measuring changes in international business cycles.
University of Missouri Manuscript.



| Yro | |Q‘ﬁ.| Slal o ) g5 2 Jb s o slaclw 6138 5 098 (nin

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.
26.

27.

28.

29.
30.

Dong, F. (2014). "Essays on Financial and Labor Markets with
Frictions", A Dissertation Presented to the Graduate School of Arts and
Sciences of Washington University in Partial Fulfillment of the
Requirements for the Degree of Doctor of Philosophy.

Doz, C., Giannone, D., & Reichlin, L. (2011), “A Two-step Estimator
for Large Approximate Dynamic Factor Models Based on Kalman Fi
Itering”, Journal of Econometrics, Vol. 164, pp 188-205.

Eickmeier, S., & Lemke, W., Marcellino, M. (2011). The changing
international transmission of Onancial shocks: evidence from a classical
time-varying FAVAR. Deutsche Bundesbank, Discussion Paper Series
1: Economic Studies, No 05/2011.

Floo, F., F. (2016). “TVP Factor-Augmented VARs (TVP-FAVARs)
and the Effects of Monetary Policy”. Topics in Macroeconomics,
6(3).1-47.

Francis, N., Owyang, M. T., & Sekhposyan, T. (2011). “The Local
Effects of Monetary Policy”. The BE Journal of Macroeconomics,
12(2), 1-43.

Goldberg, P., & Pavcnik, N. (2004). Trade, inequality, and poverty:
what do we know? Brookings Trade Forum 223-269.

Hamillton. (2016). “Measuring the Macroeconomic Impact of Monetary
Policy at the Zero Lower Bound”. Journal of Money, Credit and
Banking, 48(2-3), 253-291.

Herredorf, Band Valentiyi, A. (2006). On the stability of the Two-
sector new class, cal Growth model with Externalities, Journal of
Economic Dynamic and control, Vol:30, LSUS, PP:1339-1361.

Hristov, A. (2009). "Credit Frictions and Labor Market Dynamics",
Working Paper FINESS.D.7.3

Koop, G., & Korobilis, D. (2013). “A New Index of Financial
Conditions”, European Economic Review, Vol. 71, pp. 101-116.
Korobilis, D. (2013). Assessing the transmission of monetary policy
shocks using time-varying parameter dynamic factor models. Oxford
Bulletin of Economics and Statistics, doi: 10.1111/j.1468.

Miyazaki, T. (2010). “The Effects of Fiscal Policy in the 1990s in
Japan: a VAR Analysis with Event Studies”. Japan and the World
Economy, 22(2), pp 80- 87.

Pieper, P. J., & Hwang, S. 1. (2018). “The Effect of Regional Economic
Conditions on US Monetary Policy”. Journal of International Trade &
Commerce, 14(1), 93-102.

Primiceri, G. (2005). Time varying structural vector autoregressions and
monetary policy. Review of Economic Studies 72, 821-852.

Sheen, J., & Wang Ben, Z. (2014). "An Estimated Small Open
Economy Model with Labour Market Frictions", Dynare Working
Papers Series.



A4 Gl o gojled BB (50,9 | gobatdl elisiow | | ves |

31.

32.

33.

Stock, J., & Watson, M. (2008). “Phillips Curve Inflation Forecasts”,
NBER Working Paper, No. 14322, 2008.
Van Aarle, B., & Garretsen, H. (2003). “Keynesian, non-Keynesian or

no effects of fiscal policy changes? The EMU case”, Journal of
Macroeconomics, vol. 25, issue 2, 213-240.

Zhang, Y. (2011). Financial Factors and Labour Market
Fluctuations. Bank of Canada Working Paper, No. 2011-12





