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Poverty, unemployment and migration are the main features of the rural areas in developing countries and
rural industrialization is and has been one of the ways to deal with such problems. In this regard, in recent
decades, the policy of moving towards rural development through industrialization and the expansion of
industrial zones in the vicinity of rural areas has been pursued. However, the impact of the industrial zones
on rural areas and development remains unclear. The present study has aimed to identify and analyze the
various (economic, socio-physical and environmental) dimensions of the impact of the Alavijeh industrial
zone on neighboring rural areas. Alavijeh is located in Najafabad county in Isfahan province. The statistical
population of this study was rural households located around the Alavijeh industrial zone, which accord-
ing to the latest official statistics (2016) were 7183 households, of which 210 households were selected
for the study using the Cochran's formula. The sampling method was stratified proportional sampling. The

Key words: data collection tool was a researcher-made questionnaire. The collected data were analyzed using SPSS
Regional develop- and LISREL software. Descriptive and inferential methods such as frequency, mean, coefficient of variation
ment, Alavijeh in- and confirmatory factor analysis were used for analysis. According to the findings of this study, Alavijeh
dustrial town, Rural  :  has both positive and negative effects of which economic, socio-physical and environmental effects are
development, Rural the most important effects with path coefficients of 0.96, 0.92 and 0.83, respectively. The negative as-
industrialization © pects of this construction have been more in the environmental and socio-physical dimensions.
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Extended Abstract developing countries. The importance of addressing these
issues is to the extent that rural industrialization as a com-

1. Introduction plement and support to the agricultural sector by increas-
ing the income of employees and replacing the surplus

overty, unemployment and migration labor force in agricultural activities in rural areas (Shaban

are still one of the main challenges fac-

. : . ) Ali Fami & Mohammadzadeh Nasrabadi, 2011) has been pro-
ing mankind with a more rural nature in
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posed as a way to overcome these problems. To this end,
the strategy of developing industrial zones in most devel-
oping countries, including Iran, has been considered in

recent decades. For example, Song et al. (2012) and Xu and

Tan (2002) believe that in China, which has faced a surplus
of labor and capital shortages, rural industrialization has
played a significant role in the country's economic devel-
opment and correction of the imbalance between urban
and rural areas. Although several studies have been con-
ducted to prove the importance and the role of industrial
development and the establishment of industries in rural
areas, doing field studies to evaluate the effects and the
achievements of this strategy are still necessary. Knowing
the effects of this policy on the economic, socio-physical
and environmental structure of the rural areas and rural

development is a fundamental issue (Afrakhteh & Qasemi,

2015). The aim of this study was to evaluate the effects
of the development of the Alavijeh industrial zone on the
surrounding rural areas. Alavijeh is located in Isfahan
province.

2. Methodology

The present study is typically a survey research. The
data were collected using a questionnaire. The variables
of this study included two groups of hidden and observed
variables that were identified based on literature review
and research background as well as initial interviews with
villagers. This study covers rural areas located 50 km
from Alavijeh. The sample size included 209 households
that were determined using Cochran's formula. In order
to analyze the data, confirmatory factor analysis based on
structural equation modeling was used. The software used
were LESREL V.88 and SPSS V.22.

3. Results

The findings of this study showed that the average age
of the respondents was more than 47 years and the level
of education of 53.3% of them was reading and writing.
The main occupations of the respondents were agricul-
ture (26.7%) and industrial workers (20%). From the re-
spondents' point of view, increasing the non-agricultural
income of the villagers, increasing the number of insured
people in the village and increasing air pollution has been
the most important economic, socio-physical and envi-
ronmental effects of the Alavijeh industrial zone in this
arca. However, data analysis using the confirmatory factor
analysis method showed that economic, socio-physical
and environmental effects with path coefficients of 0.96,
0.92 and 0.83, respectively, have been the most effective
effects of the company's establishment in rural areas.
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4. Discussion

Alavijeh industrial zone has had various economic,
socio-physical and environmental effects on its surround-
ing rural areas, the most important of which have been
economic effects. Industrialization is one of the main el-
ements of long-term economic growth. Because, in this
sector, there is a capacity to attract labor and create job
diversity, and this leads to the growth of other sectors by

creating links (Haraguchi et al., 2019). The most important
economic effect of Alavijeh industrial town on the rural
community has been the increase in non-agricultural in-
come and the increase in rural household savings. Improv-

ing income is a factor that has been discussed in Moradi
and Motiei Langroudi (2002), Ghadiri et al. (2014), Riahi and

Pashazadeh (2014) and Afrakhteh and Qasemi (2015) studies.
Increasing the number of insured and reducing poverty
have been among the effects of the industrial zone on the
surrounding villages. Obviously, when the desire to stay
in the countryside increases and migration outside the
countryside decreases, the number of young people and
the active population in the rural area increases, and in
such circumstances, it is necessary to improve facilities

and raise living standards (Ebrahimi, 2018). These facilities
and infrastructure include educational, welfare and health
facilities so that villagers do not have to migrate and re-
turn to urban areas. Creating appropriate industries and
infrastructure can contribute to the prosperity of agricul-
ture in the region.

5. Conclusion

Rural industrialization and the establishment of small
industries in rural areas is one of the policies and strate-
gies of rural development that has been pursued in Iran in
the form of industrial zones. The present study was con-
ducted to evaluate the development effects of the Alavijeh
industrial zone. The findings of this study showed that the
development of this zone has had various positive and
negative effects on economic, socio-physical and envi-
ronmental aspects. Undoubtedly, the development of such
an area around rural areas will lead to the development of
rural areas, which will first be managed using a careful
and previous study, its negative effects will be managed
and its positive effects will be developed.
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