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ABSTRACT

One of the important strategies for sustainable rural development is developing self-employment
among Vvillagers. Empowerment facilitates the process of starting up business by villagers and
accelerates rural development. This study investigated the impact of empowerment through micro-
cresit funding upon establishing sustainable rural business in Kerman province, Ghale Ganj
County, Sorkh Ghale rural district. This research is applied in terms of purpose and it is descriptive
in terms of data collection. The statistical population includes members of micro-credit funds
members, out of which 518 persons were chosen as research sample through simple random
sampling and based on Daniel formula. Research methodology was structural equation modeling
and data was analysed applying Liserelss and SPSSs. The research tool is questionnaire which its
validity was corrected and confirmed by experts and experts and its reliability was confirmed by
Cronbach's alpha coefficient in the empowerment dimension (a = 0.75) and in the business
perspective part (a = 0.92) which indicates the high capability for gathering information. Data was
analysed applying Liserelss and SPSSzs. Findings showed that the dimensions of empowerment
have a positive and significant effect, t= 8.64 on inclination to start business with a path coefficient
of 0.72. The results showed empowerment dimensions have a positive and direct impact on
businesses. In other hand, starting businesses makes a major part of job creation policies and can
solve unemployment problems in of local communities.

Keywords: inclination to entrepreneurship, credit fund, Sorkh Galeh rural district.

Extended Abstract
Objectives

The socio-economic situation of different countries depends on the empowerment of individuals;
therefore, over the past two decades, empowerment has become one of the most important issues in
human resource development institutions. Therefore, it seems necessary to pay attention to
empowering the villagers to achieve development. Given that in rural areas of Iran, as in other
developing countries, there is a deep gap between men and women. Empowerment of both rural
women and men in Third World countries reduces gender inequality and improves their social
status. One of the important strategies for sustainable rural development is the development of self-
employment among villagers, especially rural youth. Therefore, one of the areas in which villagers
can use their intellectual capacities and potential abilities and benefit the rural community from the
fruits of their efforts in entrepreneurship. Regardless of how empowerment is defined, this
phenomenon has a multidimensional concept that can be realized in different areas and be
influenced by several factors. To improve the economic situation of the villagers and increase their
ability in related decisions, several theories have been proposed, including poverty alleviation,
equality, welfare, efficiency, and empowerment. Looking at the research, it can be said that
although each of the studies has evaluated the issue from different aspects, they have not addressed
the impact of these dimensions of empowerment on the tendency to start small businesses.
Accordingly, in the present study, based on the theoretical foundations and background of field
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research and study, one of the effective factors on starting a business; Factors such as the
dimensions of empowerment are required which were considered in the conceptual model of the
research.

Method

This research is applied in terms of purpose and descriptive in terms of data collection, which
examines the role of empowerment dimensions in the development of the desire to start a business
of members of micro-funds in Sorkh-Ghaleh rural district in Ghale-Ganj county of Kerman
province. The statistical population of the study consists of members of micro-funds of the Sorkh-
Ghaleh district, from which 518 people were selected based on Daniel's formula with 5% error and
randomly selected as a statistical sample and information was obtained in person.

Results

The results of excellent and appropriate fit confirmed the structural model of the research. The
results showed that the dimensions of empowerment had a positive effect on the tendency to start a
business with a path coefficient of 0.72% and a significant t = 8.64. Dimensions of empowerment
have a positive, direct, and significant impact on starting a business. In fact, the results showed that
the establishment of these businesses can be an important part of employment policies and address
the problem of unemployment in the local communities under study.

Discussion

The participation of villagers in various activities has an effective role in rural development;
therefore, rural men and women must be empowered in various fields in order to be able to play
their role in society. One of the appropriate strategies to use their participation is the creation of
organizations and micro-credit funds that provide the possibility of integrating human resources
and creating employment and income and empowerment in various dimensions. The results
indicate those good fit indices confirmed excellent fit and appropriate structural model of the
research. In other words, the results of modeling the structural equations of the research showed a
significant relationship between these variables of the structural model of the research with each
other. In fact, it can be said that empowerment gives a person a sense of usefulness and fruitfulness
in life, and these feelings in relation to other villagers, lead to the creation and strengthening of
empathy, unity, and the spirit of participation and trust between them. Therefore, due to the many
advantages and capabilities of home-based businesses and their prominent role in the country's
economy, and given the issues and problems that this group of firms faces, various support is
needed from these firms to increase their efficiency and growth, and it was their prosperity. Based
on this, it is suggested that financial support, infrastructure support, support for internship and
advanced training programs, support of government institutions and authorities, and legislation and
support through the creation of consulting services can empower villagers to enter the field of
employment and start home-based businesses.
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