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Abstract

Nowadays, fiscal decentralization and strengthening local governments are
welcomed among many countries. Fiscal decentralization™is ‘the transfer of
expenditure responsibilities and revenue assignments, toslocal, governments. Local
governments need revenue to implement local policies.ln fact, the independence of
local governments is directly related.to, their financiakindépendénce. To achieve the
goal of financial independence, there iska need to define a\source of revenue and
give authority on how to spend it. Since the most important source of income for
governments is tax, tax decentralization plays, an important role in decentralizing
governments financially. In this article, we seek\to answer the question of what are
public law basis of tax decentralization and what are the mechanisms for designing
an efficient decentralized tax system in, whieh the principles of tax law are also
respected. A review of tax decentralizationsfi@m the perspective of public law shows
that tax decentralization is rooted in the principles such as public participation,
transparency and public oversight; public interest, equity, conformity and the
distribution of tax legislative power,/designing an appropriate administrative system
and oversight are the mostiimportant‘mechanisms of tax decentralization.
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1. The Rule of Law
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