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ABSTRACT

Objective: Economic complexity, defined by the diversity and interconnection of a nation's industries and
capabilities, holds a pivotal role in shaping the landscape of entrepreneurial endeavors. As Middle East and
North Africa (MENA) nations endeavor to broaden their economic horizons beyond conventional sectors, an
elevated level of economic complexity can trigger the emergence of fresh investments across various
industries. The influence of economic complexity on the progression of entrepreneurship within the MENA
region bears significant weight in fortifying sustainable economic expansion and fostering innovation.
Entrepreneurship flourishes in environments where industries, technologies, and knowledge intricately
intertwine — all fundamental aspects of economic complexity. Thus, the primary objective of this research is
to ascertain whether a heightened degree of economic complexity can indeed serve as a conducive bedrock
for nurturing and expediting entrepreneurial pursuits.

Method: This study adopts an applied research approach, with data collection conducted in a descriptive-
correlational manner. To investigate the interplay between the variables of interest, the study employs the
Systemic Generalized Method of Moments (GMM-SYS) as the chosen econometric framework. The dataset
utilized in this study comprises crucial information spanning a decade from 2010 to 2020, encompassing 12
MENA countries.

Results: The findings of this study highlight a noteworthy and meaningful positive correlation between a
country's economic complexity and the extent of entrepreneurial activities within the MENA region. This
discovery holds immense importance as it validates the initial hypothesis that heightened economic complexity
serves as a catalyst, skillfully directing and fostering a range of entrepreneurial initiatives. Moreover, the
analysis reveals that the constructive influence of entrepreneurship is further amplified by elevated levels of
human capital and enhanced governance standards within a specific nation. Conversely, the revenues
generated from natural resources exhibit a dampening effect on the overall entrepreneurial landscape. This
finding aligns with the "resource curse" hypothesis, affirming its presence in the MENA countries examined.
These insights offer valuable implications for understanding the multifaceted interplay between economic
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complexity, entrepreneurship, and external factors, ultimately shaping the entrepreneurship ecosystem in the
region.

Conclusion: In summary, the outcomes of this study underscore the substantial and measurable impact
of economic complexity on the intricate tapestry of entrepreneurial endeavors throughout MENA nations.
Nevertheless, it is imperative to acknowledge that the exact nature of the correlation between economic
complexity and entrepreneurship is subject to fluctuations influenced by contextual variables like
institutional robustness, availability of human capital, and proceeds from natural resources. Therefore, a
nuanced comprehension of these intricate interactions and contextual elements holds utmost importance
for policymakers and researchers alike. Such nuanced comprehension serves as a vital instrument for
those seeking to comprehensively apprehend the intricate pathways through which economic complexity
ultimately molds entrepreneurship in the dynamic landscape of the MENA region and exercises its
influence.
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