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Abstract

Investigating the impact of management overconfidence and
management ability on company policies such as the company's policy
and accounting policies is an important issue; Because too much trust can
lead to decisions that destroy the value of the company and make the
continuation of the company's activity face the risk of bankruptcy;
Therefore, the purpose of this research is to examine the relationship
between managers' overconfidence and the issuance of an auditor's report
containing the continuity of activity clause, as well as a further test to
investigate the effect of management ability on the overconfidence
relationship and the issuance of an audit report based on the continuity of
activity and the change of the auditor. . In this regard, a sample of 117
companies during the period of 1394 to 1400 (819 company-years) was
selected as the research sample and the hypotheses were tested based on
logistic regression. The results showed that with the increase of
managers' overconfidence, the amount of auditor's comments about the
continuity of the company's activity increases and managerial ability
moderates this relationship. Also, managers' overconfidence has a
positive effect on increasing the auditor's dismissal rate in the year after
issuing the adjusted opinion. In addition, the results showed that the
effects of managers' overconfidence on the auditor's dismissal after
commenting on the continuation of activity are greater for companies
with a weak audit committee.

Keywords: Managerial overconfidence, auditor's opinion about Going
concer, Auditor turnover, Audit committee, Managerial ability.



