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Abstract

Commercial companies start working with capital that may change over
time. One of these changes is the increase in the price of the company’s
assets compared to the day of acquisition. Therefore, the value of the
company’s assets goes far beyond what is recorded in the company’s
financial books, and by revaluation, the price of the company’s assets can be
updated, and accordingly, the registered capital of the company can be
increased. Revaluation of assets is bringing the real and nominal capital of
the company closer. But the question arises whether companies can or
should undertake revaluation. The other question is, how has Iran’s legal
system stipulated the revaluation results, process, and formalities?

This library review research is done through the review of writings and
research carried out on the issue of revaluation of assets. In this process, it is
tried to reevaluate properties that have zero depreciation or close to it
because otherwise, the company’s net profit can be severely affected by
depreciation and reduced. Asset revaluation has positive points, such as
clarifying the value of assets and raising companies’ credit ratings. It also
possesses negative points, including the continuation of possible losses to the
company, lack of real capital entering the company, increase in the amount
of depreciation of assets, etc. Perhaps the most important positive effect of
revaluation, especially in the case of companies admitted to the stock
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exchange, is the transparency of transactions and the prevention of
damage to minor shareholders because companies may cause the market
value of the company to go far away from its real value by preventing or not
prioritizing the revaluation of assets. Also, the big shareholders acquire the
shares belonging to the small shareholders at a small price.

Therefore, perhaps based on the theory of stakeholders, it could be
claimed that revaluation or at least providing the basis for revaluation is
among the tasks of the board of directors of the companies. In addition to
small shareholders, the beneficiaries of the revaluation are also third parties
because, through the revaluation process, they can have a clearer view of the
real assets of the companies. In the relevant laws of Iran, there are no
specific rules regarding the method and formalities of evaluating the assets.
Still, according to the legal principles regarding the effects of the revaluation
of assets, it seems that the extraordinary general assembly should approve
such a matter of the company. It also seems that the revaluation of assets
could be considered as the company’s withdrawal from the scope of Article
141 of the amendment bill of the Commercial Act. According to this article,
after a company loses more than half of its registered assets, its capital must
be reduced, or the decision to liquidate it should be taken. It seems that by
using the revaluation of assets, it is impossible to prevent the implementation
of Article 141.

Another issue is the relationship between revaluation of assets and tax
rights. In the laws related to the revaluation of assets, if a company decides
to sell the revalued property after the revaluation of assets, the difference
between the book price and the revaluation price is recognized as profit, and
the company must pay taxes. If the revaluation was not done, the company is
not obligated to pay taxes, except the property transfer tax. Therefore, it
seems that the tax regulations should be amended in this regard, and the
price increase, which is the result of inflation, should not be recognized as
profit. The authors propose the following: include the subject of renewal in
the commercial law; determine the exact mechanism for revaluation of
assets; oblige the company’s board of directors to reevaluate assets in certain
time cycles; and amend tax regulations.
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